-

L]

Approved For Relgase 1999/09/02 : CIA-RDP79-01Q9',0A000100080005-8

OFTICE OF HgrORYS AL ESTILIRTES

ORLTRAY, GETELLICES s ACELCY

iy g AR T:'.:‘r (R
(SRR S a4

TOTTINE.  This docwrent is a working naner, not

an of "icisl CIA issuance. It hes been co-ordina-
ted ithin 012, tut not with the JAC Apencies.

It renresents curcent iwinking by smecislists in
CTA, and is desi;ned for us y ot thers enyaged
in sivilar or “VBPI&N‘]H{ vruuqu. The oninions
cxnres.ed herein mey be revised vefore final and
official mublication. It is intended solely for
the information of %ie adiressec anc not for
“urther disseminatioin.

GCopy for:

GLASS. GHANGE!
NEXT REVIEW DATE:

g:?; Mnevmww

Approved For Release 1999/09/02 : CIA-RDP79-01090A000100080005-8

e



'i

-~

Approved For Release 1999/09/({

\ﬁ_ﬁﬂf?g -0¥090A000100080005-8
GCN

A o
VORTIRN DITTCIOR TEEALY

Intellipence Surmary lio. 88 31 October 1949

25X6A [N

SCA‘I'DT;TAVIA ryr\‘r T)A.Io-on-eooonu-cnnooooo 8
I.G;?:.TAYronoaoscuo-:-e.co--:cosc-o'-.oeo--’ 9

TCT:T;&ITD..mco-u---on.oa---v-i-|.c¢nooo&¢10

CONFIDENTIAL

Approved For Release 1999/09/02 : CIA-RDP79-01090A000100080005-8



Approved For Relgase 1999/£QNF¢DE%%E)1Q§OAOOO100080005-8

Office of Henorts and Estimates
rorthern Division

st See D “eel:ly Yo 37, 24 October.

Approved For Release 1999/095}62 F CIAQQJJ&LQQNIJ&JAI 00080005-8




e e ===

- Approved For¥eélease 1999/09/02 : CIA-RDP79-01090A000100080005-8

25X6A C@NFFD EN -“AL

CORFBENTIAL

Approved For Release 1999/09/02 : CIA-RDP79-01090A000100080005-8




Approved For hsiease 199 éQS 2.:-:CIA-RDP79- MQOA0001QQ080005 8

FIDENTIA

25X6A

» See 1D Veellly lio 81, 12 Scntenber
SOHAUENTIAL

Approved For Release 1999/09/02 : CIA-RDP79-01090A000100080005-8




_—

P7 -M090A000100080005-8

[

Approved For ®Elease 1999/066N
25X6A s F DE

¥ Sge ND Veekly o 45, 21 December
Approved For Releage 199 ;ﬁﬂgﬁxﬁﬂﬁ\g-m090A000100080005-8




i

Algproved For'elease 1999@5{3&; é@-RDP?QM 090A000100080005-8
INHIRENTIAL -5~

25X6A 5

Approved For Release 1999/09 : CIA-RDP79-01090A000100080005-8




4

Approved For Rélease 1QQW#@%{'ISW?’ZF-B%%AOOO1.?}.).080005'8 ~

CO "OIMEALTI Al EITIRL

Union of South Africa
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. Covernnent's election reverses reflect discontent
over cconomic conditions

The United Party's vietories in the runicinzl elections
in Johannesbury and Pretoria on 26 Cetober merk the dominant
I'ationalists' first immortant reverses since their advent to
national nover in I'ay 1943, and moint u» groving dissatisfaction
with the Covernment's inability to restore a »rosmerous national
cconomy. The Parlianentary Onmosifion narties took every saat
on the Johanresburp City Couneil and feined control of the
"retopia Council tor the first time in nany years. As the
Tnion's chief incdustrial city rnd its cdrinistrative canital,
these two ap:as apre more than normelly sensitive in thelr
reactions to national ccononic trends. “he Unien Covernient,
because of failure so Tar to attract sufficient foreign
ca-itnl or to realixe any oulck benefit from devalustion,
has resorted to restriction of consumer imnorts cna to deficit
cvending on its oun capital nrojects while restricting credit
and raising interest rates in nrivate cormierce. An addibional
cause of the fMoveririent's clectoral reverses, varticularly
in “retoria, is the greater role favoritism has corme to nlay
in the bureaucracy of government. ZRecently, for examnle, the
cabinet renlaced the ton career civil servent in the lative
Affoirs Denartment with its own choice, a university nrofessor
favoring immlenentation of extreme apartheid (separ~tion of
races by areas).

“ome indication of a new political trend vas given
in the 17 Aupust narliamentary election, held in Tayfair
(metronolitan Jonannesburg), vhen the United Tarty reduced
the Covernment's wimning margin from the 378-vote majority
ot the 10483 rencral elcetion to only 10. The nresent chec'ing
of the listionslist Party tide has focused attention on the
inrortant South-Test African elections slated for early 1000,
~hen Ommosition victories in the six nev constituencies could
reduce the Covernnent's marlierentary rejority to one vote.
Ceneral Smuts has been encouraged by the UT's new victories
to exnloit the situstion by cmbarking on the most strenuous
snealtiny tour of his career,
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1. ECA cencouragement may sneed Scandinavian Customs Union

Desnite the formation in early 1948 of a Joint lordic
Gormittee Tor DLeononic Cooreration to study the formation of
a Scancinevian Customs Union lit*tle rrogress has been made
s oward even the first mission of the cormittce--nlans for the
establishrent oi’ a comon customs tariff. Scandinevian ninisters
wet in Cetober to consider the nropress nmade by the cormittee
and, rinding little, issved instructions to nrenare a definite
tapiff nronosal by 1 Avril 1960. [CA encouragerent of trade
1iberaliration has given irmctus to the exloration of customs
vnion formation, and the Seancinavian countries thersby hone
to qualify tor LCA reserve fund aid to cushion the effects of
lowered restrictions.

"hile Tormation of & customs union is still renote,
conerete ectimutes of requirements and careful analysls of
areas of conflict are Leing submitted by all three countries,
and with the incentive of ECA aid, a more rapid tinetable for
the removal of auintitative trede restrictions among the
geandinevian countries will be put into operation.

The obstacles vhich so far have hamvered development of
o customs union still obtain, however. Vhile Denmerk has been
he most viporous proponent, lorway has vieved the nroposals
rith great skepticism and Little enthusiasm. Iorway doubts
that a customs union is teasible and takes the mosition that
Seandinavian collaboration can only be a part of larger
Turonean collaboration with US supnort. Torwegian officials
ermhasize Torwey's uni'avorable cormetitive mosition and have
demanded guarantces apainst cormmetition from Denish agri-
culture and from certain Sw:cdish andé Danish consumer goods
industries. Doth lorvay and Sweden are hesitent for sfrategic
reasons to becone deﬁendeef gqgnk%?gﬁfﬁmngricultural nroduction
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which could easily be unavailable in time of ver. Since

+he value of Horway's imports normelly excs.ds the value

of its exports, it fears that the removal of trade restrictions
snd reduction of trriffs will increase this imbalance. Decause
Dennark and Sweden are unwilling to extend the credits neces~
sary to cover lorway's deiicits or reconstruct its consumer
roods industry the Scancinavian ministers at the recent
meeting decided to seek ECA aid in developing cocperation.

Tn addition to initieting nlans for the vemoval of
tariffs, one of the first stens, it ves agrecd, mst be %o
coordinate invectments to srovide efficient econonic utilization
of wroduetivity in the three countries. The rost logrical
#1slds vould be Torverian-Suoiish cooneration in iron nroduction
and cocneration for the ioint use of I'orwepien hydro-clectric
power, vith tpansmission of Torwerian electric nover through
Gweden to Denmark most likely oY early realivation, A final
wlen is to be discusced this month and will be submitted to
“cA vith a remest for a ¢rant #pos1 the reserve fund to sx»and
Terway's gencrating capacity ~nd the transmission facilities.
»pegent nlans call for omeration early in 1954,

TORUAY
P

9 Senism in Cormunist Party 1eadershin culminates in
z7muision ol rebels

The expulsion last vieek of former party secrelary
Peder Turubotn and several of nis followers allegedly but
erroneously for Titolst activity has in effect resolved the
schism whieh has existed vithin the Lorwerian Cortunist Tarty
(VZP) leacershin since late 1943, It is unlikely thot the
exnelled leaders will abttemnt to form a rivel Cormunist narty,
realizing that they probably could not nroselyte suf¥icient
renk and file support and, more importantly, that Yoscou's
vlessing would remain with the estrblished »arty.

Desnite the accusction of mitoist cctivities as the
reagon for cx»ulsion, the schism vas not ideological, but
the mroduct of a strugple for narty control by tvio factions,
reoresented by marty chalrnan il Lgvlien ond by Turvbotn.
mrere was little or no difference Letrieen the ideolopical
nositions of the tyo prouns=-nsither groun questioned sub-
servience of the 1Ky to Sovist/Comindorn donination==~but

there was shary conilict as to nethod end deprec. T.gvlien
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advocated and mursued a modeate course desifned to mollify
the TXPTs —ore "lorwepien” element and, in an effort to

rnite the marty's varlous snlinter grouns for the QOctober 1049
election cammaign, avoided controversiel staterents of noliey.
Furubotn, however, onnosed Lévlien's conciliatory caution as
pusillanirity, and carmel;med onmenly within the rarty for im-
mediate and thorough coordination of LKP nolicy vith that of
the USSR and for concentration of nerty cffort on the creation
of a strong underground group rather than on attempts to
acnieve rarliamentary success.

Tajority rank end file support was with the Lgvlien
;roun, and in February 1049 at the Seventh Party Congress certain
of Faurubotn's supporters--including geveral of liorway's best-
imovn Communists--failed to be re-elected to the I'ational
Cormittee, and Furubotn's remiest for formel release from
all party duties was readily accented. Apparently unchastened
by the Congress's censure, houever, he continued his agitation.
Un+illing to risk further weakening of the narty's election
nrospects, the Lgvlien grouv postnoned its rebuttal. Then the
election resulted in the loss of all I'KP narliamentary repre-
sentation, conciliation as a means of obtaining marty unity
became unnecessary, and Furubotn and the leaders who had sun-
worted him were suvmarily exrelled.

he exnulsion, counled with the talse accusation of
mitoist activitics as the reason for exnulsion, sorves rany
usetul nurmoses: (&) exnulsion being difficult if not imnos-
sible to anmneal, it =mrpes the ~erty of ifs chief discenters
and. leaves the mosition of the L#vlien yroun not seriously
threatened; (b) it stigmatizes Turubotn in the ecyes of the
ominitiated rank and file and renders sus-ect any turther
a-itation on his —art; (¢) it wrovides a scansgoat for the
election doieat, and (d) it forestalls and neutralizes any
charpes of Titoism which, althourh they would also be er-
roneous, miyht be directed at the Lgvlien groun with greater
Ofedibillty-
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3. Flection nroduces minor changes in narty renresentation

Attention in Iceland is now being directed toward the
tormation of & new Covernment. Few clues to its comnosition
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are nrovided by the recent elections vi.ich ~roduced only -
minor changes in marty renresentation in the Althing. The
Conservatives who had 19 seats shored no change in renre-
sentation; the "rorressives _ained three for o total of
17; the Soeial Lemoerats lost two of their former nine,
and the Comnists lost one of their former tenhs

Indications of Conservative unwillingness to partici-
nate il the new Govern ent, iy true, further comnlicate the
issue by leaving the two other non~Commnist parties with
only 24 seats--three short of an wbsolute majority. A co-
alition can be avoided only by a non-nuprtisen cabinet, but
it is nrobable thet the President will first entrust the
resnonsibility for forming a eabinet to onc of the narty
leaders. Dased on the President's nast actions and state-
ments he will seek a cabinet without Communist partieipation
and will deviate from that nolicy only as a last resort.
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